oward County

Internal Memorandum

Subject: Testimony on Council Resolution No. xxx-2023, a Resolution approving a
Payment in Lieu of Taxes Agreement for Community Power Group LLC and
Dale Haylett, Jr

To: Lonnie Robbins, Chief Administrative Officer
From: Joshua Feldmark,
J. Feldmowk
Date: January 26, 2023
Summary

Resolution xxx-2023 supports approval of the terms and conditions of a Payment in Lieu
of Taxes Agreement (PILOT) by and between Howard County, Maryland and Community Power
Group LLC (for personal property taxes) and Dale Haylett, Jr (for real property taxes)

Background

The solar PILOTs proposed are similar to the ones proposed and eventually passed by the
Council in 2021. We have included the amended language passed by the Council. These
PILOTs as the ones before them, are aimed at supporting the building of solar projects in
Howard County as a component of our overall support for renewable energy and Howard
County’s fight against climate change. This project will be a community solar project.
Community Solar projects allow for individual customers in our community who are unable to
install solar at home to purchase the energy generated from this project. The project will
generate approximately 1.5 MWAC and will cover 6 acres of the 17 acre property. This property
is not in the Agricultural Land Preservation program.

Fiscal Impact

Real Property taxes were calculated using SDAT assessments with a 2% appreciation
every three years. Personal property tax was calculated using the project pro-forma. The chart
below provides estimates for both scenarios proposed in the PILOT — subscribers from Howard
County totaling more than 50% and less than 50%. The chart below provides estimates for both
scenarios proposed in the PILOT — subscribers from Howard County totaling more than 50% and
less than 50%.
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Estimated Total Tax Abatement
Y Real Property Taxes Real Property Taxes Personal Property Taxes Personal Property Taxes
ears >50% HoCo <50% HoCo >50%HoCo <50%HoCo
1-10 $41,043.29 $30,782.46 $299,919.00 $224,939.25
12})_ $22,623.38 $11,311.69 $96,597.00 $48,298.50
$63,666.67 $42,094.15 $396,516.00 $273,237.75




